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INDEPENDENT AUDITOR'S REPORT

The Members of
Sahyadri lndustries Limited

Date:

Report on the lnd AS Financial Statements

Opinion

We have audited the accompanying financial statementS of SAHYADRI INDUSTRIES LIMITED
(the "Compofly"), which comprise the Balance Sheet as at March 37,2OL9, the Statement of
Profit and Loss (including Other Comprehensive lncome), statement of changes in Equity,

the Cash Flow Statement for the year then ended and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as lnd AS

financial statements).

ln our opinion and to the best of our information and according to the explanations given to
us, the aforesaid lnd AS financial statements give the information required by the
Companies Act, 2013 ("the Act") in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in lndia, of the state of affairs
of the Company as at March 31, 2019 and its profit and other comprehensive income,
changes in equity and cash flows for the year ended on that date.

Basis for Opinion.

We conducted our audit in accordance with the standards on auditing as specified under
section 143 (10) of the Act. Our responsibilities under those Standards are further described
in the auditor's responsibilities for the audit of the lnd AS financial statements section of our
report. We are independent of the Company in accordance with the code of ethics issued by
the lnstitute of Chartered Accountants of lndia together with the ethical requirements that
are relevant to our audit of the financial statements underthe provisions of the Act and the
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the code of ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the lnd AS

financial statements.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment; were of most
significance in our audit of the lnd AS financial statements for the financial year ended
March 3L, 2079. These matters were addressed in the context of our audit of the lnd AS

financial statements as a whole, and in forming our opinion thereon, and we do not provide

a separate opinion on these matters. For each matter below, our description of how our
audit addressed the matter is provided in that context.
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we have determined the matters described below to be the key audit matters to becommunicated in our report. We have fulfilled the responsibilities described in the Auditor,sresponsibilities for the audit of the lnd AS financial statements section of our report,including in relation to these matters. Accordingly, our audit included the performance ofprocedures designed to respond to our assessment of the risks of material misstatement ofthe lnd AS financial statements. The results of our audit procedures, including theprocedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying lnd AS financial statements.

Key Audit Matters

Revenue Recognition
(Refer Note 2.L8 "Revenue Recognition,, and
Note 23 "Revenue from Operations,, of
Notes to the financial statements)

The Company's revenue is principally
derived from sale of products of roofing
solutions, sale of electricity and others.

We identified revenue recognition as a key
audit matter because the Company and its
external stakeholders focus on revenue as a
key performance fhdicator. This could create
an incentive for revenue to be recognised
before control has been transferred.

Assessment of litigations and related
disclosure of contingent liabilities

uncertainty" and Note No. 32.1.(b)
"Contingent liabilities not provided for,, of
Notes to the financial statements)
As at March 3L, 2O!9, the Company has
exposures towards litigations relating to
various indirect tax matters.

(Refer Note Z.2S "Critical
judgements and key sources of

Significant management
required to assess such
determine the probability of

accounting
estimation

judgement is

matters , to
occurrence of
resources andmaterial outflow of economic

How our audit addressed the key audit

Our audit procedures included the following:
o We assessed the appr.opriateness of the

revenue recognition accounting policies
by comparing them with applicable
accounting standards;

o We evaluated the design of controls and
operating effectiveness of the relevant
controls with respect to revenue
recognition;

o We performed substantive testing on
samples selected using statistical
sampling of revenue transactions,
recorded during the year by testing the
underlying documents and

o We obtained external confirmations of
debtors' outstanding balances, selected
on a sample basis, directly from
customers.

Our audit procedures included the following:
. We understood, assessed and tested the

design and operating effectiveness of key
controls surrounding assessment of
litigations relating to the relevant laws
and regulations;

. We discussed with management the
recent developments and the status of
the material litigations ;. We performed our assessment on a test
basis on the underlying calculations
supporting the contingent
liabilities/other significant litigations
m!4e in the Financial Statements;
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whether a provision should be recognised, oi
a disclosure should be made. The
management judgement is aiso supported
with legal advice in certain cases as
considered appropriate.

As the ultimate outcome of the matters are
uncertain and the positions taken by the
management are based on the application of
their best judgement, related legal advice
including those relating to interpretation of
laws/regulations, it is considered to be a Key
Audit Matter.

We have determined that there
report.

other key audit matters to communicate in our

lnformation other than the Financial statements and Auditor,s Report Thereon

The company's Board of Directors is responsible for the other information. The otherinformation comprises the information included in the Annual report 201g-1g of thecompany but does not include the financial statements and our auditor,s report thereon.
The Annual Report is expected to be made available to us after the date of this 

";li;';report.

our opinion on the financial statements does not cover the other information and we donot express any form of assurance conclusion thereon.

In connection with our audit of the lnd AS financial statements, our responsibility is to readthe other information and, in doing so, consider whether such other information ismaterially inconsistent with the lnd AS financial statements or our .knowledge obtained
during the course of the audit or otherwise appears to be materially misstated. lf, based onthe work we have performed, we conclude that there is a material misstatement of thisother information, we are required to report that fact. we have nothing to report in thisregard.

Responsibilities of Management for the lnd AS Financial Statements

The company's Board of Directors is responsible for the matters stated in sub-section 5 ofsection 134 of the Act with respect to the preparation of these financial statements thatgive a true and fair view of the financial position, financial performance(including othercomprehensive income), changes in equity and cash flows of the company in accordance
with the accounting principles generally accepted in lndia, including the lndian Accounting
Standards(lnd AS) specified under section L33 of the Act, read with the compa"i.r(ir;;;;

We used auditor's expertise to gain an
understanding and to evaluate the
disputed tax matters;
We considered external legal opinions,
where relevant, obtained by
rnanagement;

evaluated management's
understanding

precedents set in similar cases and
assessed the reliability of the
management's past
estim ates/j udgements; and

. . We assessed the adequacy of the
Com pany's disclosu res.
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accounting standards) Rules 2015, as amended from time to time. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities, selection and application of appropriate accounting policies, making
judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

ln preparing the lnd AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibility for the audit of lnd AS financial statements

our objectives are to obtain reasonable assurance about whether the lnd AS financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assuranqe, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these lnd AS financial statements.

As part of an audit in accordance with SAs, we exercise professionaljudgment and maintain
professional skepticism throughout the audit. We also:

' ldentify and assess the risks of material misstatement of the lnd AS financial statements,
whether due to fraud or error, design and perform audit pr.ocedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. -

' Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internalfinancial controls system In place and the operating effectiveness of such controls.
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'Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estirnates and related disclosures made by managernent.

' conclude on the appropriateness of management's use of the going concern basis of
accountlng and, based on the audit evidence obtained, whether a materla! uncertainty
exists related to events or conditions that nray cast significant doubt on the Company,s
ability to continue as a going concern. lf we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
finarncial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor,s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

n [valuate the overall presentation, structure and
statements, including the disclosures, and whether
rcpresent the underlying transactions and events
presentation.

content of the lnd AS financial
the lnd AS financial staternents
in a manner that achievr:s fair

we communicate with those charged with governance regarding, among other matters, the
piarrned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

wr: also provide those charged with governance with a statement that we have complied
witn relevant ethical requirements regarding indepenclence, ancl to communicate with thern
all relationships and otl'ter matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards

[:ronr the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the lnd AS financial statements for the
firtaircial year ended March 3L, 2-OIg and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so
urould reasonably be expected to outweigh the public interest benefits of such
ccxr:munication.

Report on Other Legal and Regulatory Requirements

1. As required by the cornpanies (Auditor's Report) order, 2016 (the ,,order,,), issued by
the Central Government of lrrdia in terms of Section 143(11) of The Act, we enclose in
the Annexure A, a statement on the matters speclfied in paragraphs 3 ancl 4 of the
Order.
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2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our l<nowledge and belief were necessary for the purposes of our audit.

(b) ln our opinion, proper books of accounts as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
!ncome), statement of changes in equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) ln our opinion, the aforesaid lnd AS financial statements comply with the lndian
Accounting Standards (lnd AS) specified under Section 133 of the Act, read with the
Companies (lndian Accounting Standards) Rules 2015, as amended.

(e) on the basis of the written representations received from the Directors of the Company
as on March 3L, 20L9, taken on record by the Board of Directors of the Company, none of
the Directors of the Company are disqualified as on March 3t,z}tg from being appointed
as a Director in terms of Section 1,64 (2) of the Act.

(f) With respect to the adequacy of the internal controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
'Annexure B';

(g) ln our opinion, the managerial remuneration for the year ended March 31, 2019 has
been paid/ provided by the Company to its directors in accordance with the provisions of
section 197 read with Schedule V to the Act; and

(h) With respect to the other matters to be included in the Auditors'Report in accordance
with Rule 1-1 of the Companies (Audit and Auditors) Rules, 2OL4, as amended, in our opinion
and to the best of our information and accordingto the explanations given to us:

1. -fhe 
Company has disclosed the impact of pending litigations on its financial position

in its lnd AS financial statements as of March 3L, 2OL9 (Refer note 31(b) of lnd AS
financia I statements);

2. The Company did not have any long term contracts including derivalive contracts for
which there were any materialforeseeable losses. And
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3' There has been no delay in transferring amounts required to be transferred, to the
lnvestor Education and protection Fund by the Company;

PLACE : PUNE

DATE : 2]..t MAY, 201.9

FoT VIJAY KALERA & AS

CHARTERED ACCOUNT

FIRM REG. NO. 1.151

I

No.049105
(cA vuAY S. KALERA)

Proprietor'
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

(REFERRED TO IN PARAGRAPH 1. UNDER THE HEADING 'REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE)

(i) (a) The Company has maintained proper records showing full particulars, includlng
quantitative details and situation of the property, plant and equipment.

(b) As explained to us, the Property, plant and equipment were physically verified during
the year by the Management in accordance with a phased programme of verification
adopted by the Company which, in our opinion is reasonable having regard to size of the
Company and nature of its business. According to the information and explanations given
to us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds/lease deeds of immovable
properties are held in the name of the Company.

The inventories have been physically verified by the Management during the year at
reasonable intervals and no material discrepancies were noticed on such physical
verification

The Company has not granted any loans secured or unsecured to the companies, firms,
Limited Liability Partnerships or other parties covered in the register rnaintained under
section 189 of the Act.

ln our opinion and according to the information and explanations given to us, the
Company has not advanced loans to Directors/ company in which a director is interested
to which the provisions of Section L85 of the Companies Act apply and the Company has
also not given any loans or advances, has not made investments and has not given
guarantees / securities to the company to which the provisions of Section 186 of the
Companies Act apply, hence not commented upon.

The Company has not accepted any deposit from the public in accordance with the
provisions of sections 73 to 76 of the Act and rules framed there under.

We have broadly reviewed books of accounts maintained by the company pursuant to the
rules made bythe Central Governmentfor maintenance of cost records u/s 148(1) of the
Companies Act, 2013 and are of the opinion that prima facie the prbscribed records have
been made and maintained. We have however, not made a detailed examination of
records with a view to determin-e whether they are accurate or complete.

(vii) (a) The Company is generally regular in depositing undisputed statutory dues including
provident fund, employees' state insurance, Income Tax, Sales Tax, Value Added Tax,
Goods and service tax, Customs Duty, Service Tax, Excise Duty and other material

(ii)

(iii)

(iv)

(v)

(vi)



)

Continuation Sheets

s
statutory dues as applicable to it, with appropriate authorities.

(b) According to the information and explanations given to us during the yean there are
no undisputed amounts payable in respect of provident fund, employees' state insurance,
Income Tax, Value Added Tax, Goods and service tax, Sales Tax, Customs Duty, Service
Tax, Excise Duty and other material statutory dues which have remained outstanding as
at 3L't March, 201-9 for a period of more than six months from the date they became
paya ble.

(c) According to the information and explanations given to us there are no dues of
lncome Tax, provident fund, employees' state insurance, Sales Tax, Value Added Tax,
Goods and service tax, Service Tax, Customs Duty, Excise Duty and other material
statutory dues which have not been deposited with the appropriate authorities on
account of any dispute other than those mentioned below:

Name
statute

l(a rn ata

VAT Act

Karnata

VAT Act

of the

aka

;k,

VAT

--vAi

Nature of
Dues

Amount
Demanded
({ in lacs)

Period
which
amount
relates

to
the

Forum where dispute is
pending

VAT & CST 4.65 2007-08 Joint Commissioner of
Commercial Taxes,
(Appeal) Banglore

VAT, lnterest
& Penalty

10.60 2008-09 Joint Commissioner of
Commercial Taxes,
(Appeal) Banglor.e

VAT &
I nterest

9.16 20to-77 The Deputy
Commissioner, Appeals
Ernakulam

CST, lnterest
& Penalty

0.60 2014-15 The Deputy
Commissioner, Appeals
Ernakulam

VAT CST, lnterest
& Penalty

2.69 201,5-L6 The Deputy
Commissioner, Appeals
Ernakulam

t VAT CST, lnterest
& Penalty

85.35 201"0-1.1 Joint Commissioner of
Commercial tax,
Vadodara

I

iKerala
Act

Kerala

Act

Kerala

Act

^.buJara

Act
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Gujarat VAT
Act

VAT, lnterest
& Penalty

1.52 20LO-1,L .loint Commissioner of
Commercial tax,
Vadodara

Tamil Nadu
VAT Act

VAT, lnterest
& Penalty

0.48 2007-0E The .Joint Commissioner
(CT)Salem Division

Tamil Nadu
VAT Act

VAT, lnterest
& Penalty

152.95 2010-13 Appellate Tribunal Sales

Tax, Coimbatore

Gujarat VAT

Act

M;h;..tt-ilr-
Sales Tax

VAT, lnterest
& Penalty

46.89 20tt-12 Deputy commissioner of
commercial
tax(a ppea ls).Ah medabad

VAT, lnterest
& Penalty

29.33 201.O-71 Joint Commissioner of
Sales Tax (Appeal), Pune

M a ha rashtra
Sales Tax

CST, lnterest
& Penalty

39.78 2012-13 Joint Commissioner of
Sales Tax (Appeal), Pune

Maharashtra
Sales Tax

CST, lnterest
& Penalty

19.96 2012-L3 Joint Commissioner of
Sales Tax (Appeal), Pune

Maharashtra
Sales Tax

rerata VAf
Act

VAT, lnterest
& Penalty

s3.69 20L3-74 Joint Commissioner of
Sales Tax Appeals - 2,

Pune

VAT

I nterest
9.66 2017-L2 TheDeputy

Commissioner( Appeals);

Commercial Taxes,

Ernakulam

Central Excise

Act
Excise Dues 5.34 2012-13 CESTAT (Chennai)

Central Excise

A_.t _ __ _
Central Excise

Act

Excise Dues 8.86 2012-13 CESTAT (Chennai)

Excise Dues 6.59 2010-13 CESTAT (Chennai)

Central Excise

A!t
Central Excise

Act

Excise Dues 4.96 2012-L3 CESTAT (Chennai)

Excise Dues 0.1L 2A12-!3 CESTAT (Chennai)

Central Excise

Act
Excise Dues 0.02 20L0-11 CESTAT (Chennai)
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Excise

Excise

'tl
Amount deposited under dispute in respect of above demand totrling to ntSZ56 lacs

(viii) According to the information and explanations provided to us, the Company has not
defaulted in repayment of dues to the banks. The Company did not have any outstanding
dues to any financial institution or debentures holders during the year.

(ix) (a) The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments) during the year.

(b) The company has not availed or taken term loans from banks/financial institutions
during the year.

(x) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and explanations
given to us, we report that no instances of material fraud on the Company by the officers
and employees of the Company or by the Company has been noticed or reported during
the year.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
Section 197 read with Schedule V to the Act.

(xii) ln our opinion, the Company is not a nidhi company. Accordingly, paragraph 3(xii) of the
Order is not applicable.

(xiii) According to the information and explanations given to us by the minagement and based
on our examination of the records of the Company, transactions with related parties are
in compliance with Section L77 and 188 of the Act where applicable and details of such
transactions have been disclosed in the lnd AS financial statements as required by the
applicable lnd AS.

al

;l

(xi)

Central Excise

Act

Central Excise

Excise Dues CESTAT (Chennai)

Excise Dues 201,0-1.2 Commissioner of Central
Excise (Appeals),
Ahmedabad

Excise Dues 201,4-1_6 Assistant Commissioner
of central tax, Baramati

2014-75 to
20L6-L7

Assistant Commissioner
of central tax, Baramati

r

r

Cent

Act

Cent

Act
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(xiv)

(xv)

(xvi)

s
According to information and explanations given to us and based on our examination of
the balance sheet of the Company, the Company has not rnade any preferential allotrnent
or private placement of shares or fully or partly convertible debentures during the year"

According to information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him as referred to in section L92 of Act.
Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under Section 45-lA of the Reserve Bank of
lndia.

For VIJAY KALERA & ASSOCIA

PLACE: PUNE

DATE: 2]-'t MAY, 2019 Proprietor
Membership No.049105

: ;r$
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ANNEXURE B'TO THE INDEPENDENT AUDITOR'S REPORT

(REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING "REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE)

REPORT ON THE INTERNAL FINANC|AL CONTROLS UNDER CLAUSE (t) OF SUB-SECT|ON 3 OF
sEciloN 143 OF THE COMPANIES ACT,2013 ("THE ACT.)

We have audited the internal financial controls over financial reporting of SAHYADRI
INDUSTRIES LIMITED ("the Company") as of March 3L,z1tg in conjunction with our audit of
the lnd AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Interna! Financiat Controts

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential cornponents of internal control stated in the
Guidance Note on Audit of lnternal Financial Controls over Financial Reporting issued by the
lnstitute of Chartered Accountants of lndia ('lCAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely -preparation of retiable financial information, as required unrler the
Companies Act, 20L3.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance with the
Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by lCAl and deemed to be
piescribed under section 1a3(10) of the Companies Act, z}L3,to the extent applicable to an
audit of internal financial controls, both applicable to an audit of lnternal Financial Controls
and, J:oth issued by the lCAl. Those Standards and the Guidance Note require t6at we
comply with ethical requirements and plan and perforrn the audit to obtain reasonable
assurance about whether adequate internal financia! controls over financial reporting was
established and maintained and if such controls operatecl effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and theii" operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial ccntrols over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
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effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of nraterial
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system
or,er fin ancial reporting.

Meaning of lnternal Financial controls over Financiat Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
acr:epted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
ti'ansactions are recorded as necessary to permit preparation of financial statements in
acccrdance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisaticns of
managernent and directors of the company; and (3) provide reasonable assurance regarding
orevention or timely detection of unauthorised acquisition, use, or disposition of the
coi'npany's assets that could have a material effect orr the financial statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
inclLlding the possibility of collusion or improper management overrlde of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subiect to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

in our opinir:n, the Cornpany has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial corrtrols over financial
reporting were operating effectively as at March 31., zOLg, based on the internal control
over financial reporting criteria established by the Company considering the essential
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components of internal control stated in the Guidance Note on Audit of lnternal Financial
Controls Over Financial Reporting issued by the lnstitute of Chartered Accountants of lndia.

For VIJAY KALERA & ASSOCIATES

CHARTERED ACCOUNTAN

FIRM REG. NO. 1151

PLACE: PUNE

DATE: 2].'t MAY, 2O].9

(cA vtJAY S. KALERA) \

Proprietor

Membership No.049105
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VIJAY S. KALERA & ASSOCIATES

Chartered Accountants

0ffice : 207,ZndFloor; "0rchid complex", 1367, Sadashiv Peth, Nr. Natu Baug Ganpati,

Qff Baiirao Road, Pune 411 030. (M) 98222 94374 Email : vskalera@yahoo'com

r N pE PE N pE IUT AU DITSE-S RE PORI Date:

The Members of
Sahyadri lndustries Limited.

Report on the lnd AS Financial Statements

We have audited the accompanying financial statements of SAHYADRI INDUSTRIES LIMITED

(the "Comp3oy"), which comprise the Balance Sheet as at March 3L, 2018, the Statement of
profit and l-oss (including Other Comprehensive lncome), statement of changes in Equity,

the Cash Flow Statement for the year then ended and a sumn'lary of the significant

accoulting policies and other explanatory information (hereinafter referred to as lnd AS

fin ancia I staternents).

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in sub-section 5 of

Section 134 of the Companies Act, 2013 ("the Act") with respect to the preparation of these

financial statements that give a true and fair view of the financial position, financial

performarrce(including other comprehensive income), changes in equity and cash flows of

the Company in accordance with the accounting principles generally accepted in India,

including the lndian Accounting Standards(lnd AS) specified under Section 133 of the Act,

read with the Companies(lndian accounting standards) Rules 2015, as amended form time

to time. This responsibility also includes maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding the assets of the Company and

for preventing and detecting frauds and other irregularities, selection and application of

approprlate accounting policies, making judgments and estimates that are reasonable and

prudent, and design, implementation and maintenance of adequate internal financial

controls, that were operating effectively for ensuring the accuracy and completeness of the

accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

Auditor's Resporrsibility

Our responsibility is to express an opinion on these lnd AS financial statements based on oul'

audit.

We have taken into account the provisions of the Act, the accounting and auditing standards

and matters which are required to be included in the audit report under the provisions of

the Act and the Rules made thereunder.
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We conducted our audit of lnd AS financial statements in accordance with the Standards on
Auditing issued by the lnstitute of Chartered Accountants of lndia, as specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the lnd AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
lnd AS financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the Company's preparation
of the Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation
of the lnd AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the lnd AS financial statements.

Opinion

ln our opinion and to the best of our information and according to the explanations given to
us, the aforesaid fnd AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in lndia, of the state of affairs of the Company as at March 31,
2018 and its profit and other comprehensive income, changes in equity and cash flows for
the year ended on that date.

Other Matters

The comparative financial information of the company for the year ended 31"'t march ,zoL7
and the transition date opening balanee sheet as at L't April, 2015 included in these financial
statements, are based on the previously issued statutory financial statements for the year
ended 3L't March, 2oL7 and 31't march,2016 prepared in accordance with
companies(accounting standard) rules, 2006 (as amended) which were audited by
predecessor auditor who expressed an unmodified opinion vide reports dated ZO.h Vtay,
2017 and 11th May, 2016 respectively. The adjustments to those financial statements for the
differences in accounting principles adopted by the company on transition to the lnd AS
have been audited by us.

Our opinion is not qualified of these matters.
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (the "Order"), issued
by the Central Government of lndia in terms of Section 143(1L) of The Act, we
enclose in the Annexure A, a statement on the matters specified in paragraphs 3 and
4 of the Order.
As required by Section L43(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of accounts as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), statement of changes in equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid lnd AS financial statements comply with the lndian
Accounting Standards (lnd AS) specified under Section 133 of the Act, read with the
Companies (lndian Accounting Standards) Rules 2015, as amended.

(e) On the basis of the written representations received from the Directors of the Company
as on March 31, 2018, taken on record by the Board of Directors of the Company, none of
the Directors of the Company are disqualified as on March 31, 20L8 from being appointed
as a Director in terms of Section LG4 (Z) of the Act.

(f) With respect to the adequacy of the internal controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
'Annexure B'; and

(g) With respect to the other matters to be included in the Auditors' Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2074, in our opinion and to the
best of our information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position
in its lnd AS financial statements as of March 3L,2OLg;

2. Provision has been made in the lnd AS financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on
long-term contracts including derivatives contracts; and

1.

2.
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3. There has been no delay in transferring amounts required to be transferred, to the
lnvestor Education and Protection Fund by the Company;

AY KALERA & ASSOCIATES

RTERED ACCOUNTANTS

M REG. NO. 115150Wl N*rrr
embership No.049105PLACE : PUNE

DATE :3oth MAY,2018 (cA vrJAY S. KALERA)

Proprietor
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

(REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING "REPORT ON OTHER LEGAL AND

REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE)

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the Property, plant and equipment.

(b) As explained to us, the Property, plant and equipment were physically verified during
the year by the Management in accordance with a phased programme of verification
adopted by the Company which, in our opinion is reasonable having regard to size of the
Company and nature of its business. According to the information and explanations given

to us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds/lease deeds of immovable
properties are held in the name of the Company.

As explained to us the inventories have been physically verified by the Management
during the year at reasonable intervals and no material discrepancies were noticed on

such physical verification.

(iii) The Company has n'ot granted any loans secured or unsecured to the companies, firms,
Limited Uability Partnerships or other parties covered in the register maintained under
section 189 of the Act.

(iv) ln our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Section 185 and L86 of the Act, with
respect to loans, investments made and guarantees given.

The Company has not accepted any deposit from the public in accordance with the
provisions of sections 73 to 76 of the Act and rules framed there under.

(vi) We have broadly reviewed books of accounts maintained by the company pursuant to the
rules made bythe Central Government for maintenance of cost records u/s 148(1) of the
Companies Act, 20L3 and are of the opinion that prima facie the prescribed records have
been made and maintained. We have however, not made a detailed examination of
records with a view to determine whether they are accurate or complete.

(vii) (a) According to the information and explanations given to us and according to the books
and records as produced and examined by us, in our opinion, the Company is generally

regular in depositing undisputed statutory dues including provident fund, employees'
state insurance, lncome Tax, Sales Tax, Value Added Tax, Goods and service tax, Customs

(v)
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Duty, Service Tax, Excise Duty and other material statutory dues as applicable to it, with
appropriate authorities.

(b) According to the information and explanations given to us during the year there are
no undispr"ited amounts payable in respect of provident fund, employees' state insurance,
lncome Tax, Value Added Tax, Goods and service tax, Sales Tax, Customs Duty, Service
Tax, Excise Duty and other material statutory dues which have remained outstanding as
at 31't March, 2OL8 for a period of more than six months from the date they became
payable.

(c) According to the information and explanations given to us there are no dues of
lncome Tax, provident fund, employees' state insurance, Sales Tax, Value Added Tax,
Goods and service tax, Service Tax, Customs Duty, Excise Duty and other material
statutory dues which have not been deposited with the appropriate authorities on
account of any dispute other than those mentioned below:

Name of the
statute

Nature of
Dues

Amount
Demanded

('in lacs)

Period to
which the
amount
relates

Forum where dispute is
pending

Karnataka
VAT Act

VAT & CST 4.65 2007-o8 Joint Commissioner of
Commercial Taxes,
(Appeal) Banglore

Karnata(a
VAT Act

VAT, lnterest
& Penalty

10.60 2008-09 Joint Commissioner of
Commercial Taxes,
(Appeal) Banglore

Kerala VAT
Act

VAT &
lnterest

9.1_6 2070-Lt The Deputy
Commissioner, Appeals
Ernakulam

Kerala VAT
Act

CST, lnterest
& Penalty

0.60 2074-15 The Deputy
Commissioner, Appeals
Ernakulam

Kerala VAT
Act

CST, lnterest
& Penalty

2.69 201.5-1.6 The Deputy
Commissioner, Appeals
Ernakulam

West Bengal
VAT Act

VAT &
Penalty

45.30 2007-08 West BengalCommercial
Taxes Appellate &
Revisional Board, Kolkata

West Bengal
VAT Act

CST, lnterest
& Penalty

5.87 2073-L4 Senior Joint
Commissioner,
Medinipur
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West Bengal

VAT Act
VAT, lnterest
& Penalty

1.33 2014-L5 Senior Joint
Commissioner,
Medinipur

Gujarat VAT
Act

CST, lnterest
& Penalty

85.35 2410-Ll Joint Commissioner of
Commercialtax,
Vadodara

Gujarat VAT

Act
VAT, lnterest
& Penalty

L.52 2070-L7 Joint Commissioner of
Commercialtax,
Vadodara

Tamil Nadu
VAT Act

VAT, lnterest
& Penaltv

0.48 2007-08 The Joint Commissioner
(CT)Salem Division

Tamil Nadu
VAT Act

VAT, lnterest
& Penaltv

ls2.95 2010-13 Appellate Tribunal Sales

Tax, Coimbatore
Gujarat VAT
Act

VAT, Interest
& Penalty

46.89 207L-72 Deputy commissioner of
commercial
tax(appeals).Ah medabad

Maharashtra
Sales Tax

VAT, lnterest
& Penalty

29.33 2070-LL Joint Commissioner of
Sales Tax (Appeal), Pune

Maharashtra
Sales Tax

CST, lnterest
& Penalty

39.78 2012-13 Joint Commissioner of
Sales Tax (Appeal), Pune

Maharashtra
Sales Tax

CST, lnterest
& Penalty

19.96 20t2-13 Joint Commissioner of
Sales Tax (Appeal), Pune

Central Excise

Act
Excise Dues 5.34 20L2-L3 CESTAT (Chennai)

Central Excise

Act
Excise Dues 8.86 2012-L3 CESTAT (Chennai)

Central Excise

Act
Excise Dues 6.59 2010-13 CESTAT (Chennai)

Central Excise

Act
Excise Dues 4.95 2012-13 CESTAT (Chennai)

Central Excise

Act
Excise Dues 0.11 20L2-13 CESTAT (Chennai)

Central Excise

Act
Excise Dues 0.02 2010-L1 CESTAT (Chennai)

Central Excise

Act
Excise Dues 0.8s 201.1-L3 CESTAT (Chennai)

Central Excise

Act
Excise Dues 26.26 20L0-72 Commissioner of Central

Exciqe (Appeals),

Ahmedabad
Central Excise

Act
Excise Dues 27.4A 20L4-1.6 Assistant Com missioner

of central tax, Baramati
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(ix)

(x)

Amount deposited under dispute in respect of above demand totaling to Rs.75.75 lacs

(viii) According to the information and explanations provided to us, the Company has not

defaulted in repayment of dues to the banks. The Company did not have any outstanding

dues to any financial institution or debentures holders during the year.

(a) The Company has not raised any money by way of initial public offer or further public

offer (including debt instruments) during the year.

(b) The company has not availed or taken term loans from banks/financial institutions

during the year.

According to the information and explanations given to us, no instances of material fraud

on or by the Company has been noticed or reported during the course of our audit.

(xi) According to the information and explanations given to us and based on our examination

of the records of the Company, the Company has paid/provided for managerial

remuneration in accordance with the requisite approvals mandated by the provisions of
Section 197 read with Schedule V to the Act.

(xii) ln our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not

applicable.

(xiii) According to the information and explanations given to us and based on our examination

of the records of the Company, transactions with related parties are in compliance with

Section 177 and 188 of the Act where applicable and details of such transactions have

been disclosed in the lnd AS financial statements as required by the applicable lnd AS.

According to information and explanations given to us and based on our examination of
the balance sheet of the Company, the Company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the year.

According to'information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him as referred to in section 192 of Act.

Accordingly, paragraph 3(xv) of the Order is not applicable.

(xiv)

Central Excise

Act
Excise Dues 46.78 2OL4-75 to

20!6-L7
Assistant Com m issioner
of central tax, Baramati

Central
Act

Excise Excise Dues 10.19 2007-2008 CESTAT (Chennai)

(xv)
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(xvi) The Company is not required to be registered under Section 45-lA of the Reserve Bank of
lndia.

For VIJAY KALERA & ASSOCIATES

PLACE: PUNE

DATE: 30th May, 2018
Membership No.049105
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ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT

(REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING "REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE)

We have audited the internal financial controls over financial reporting of SAHYADRI
INDUSTRIES LIMITED ("the Company") as of March 37,2AL8 in conjunction with our audit of
the lnd AS financial statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financia! Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of lnternal Financial Controls over Financial Reporting issued by the
lnstitute of Chartered Accountants of lndia ('lCAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors' Responsibility

our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by lCAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of lnternal Financial Controls
and, both issued by the lCAl. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

our audit involves performing procedures to obtain audit evidence about the adequacy ofthe internal financial controls system over financial reporting and .their operating
effectiveness' our audit of internal financial controls over finarrcial reiorting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The pro."drr., selected
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depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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appropriate to
controls system

we believe that the audit evidence we have obtained is sufficient and
provide a basis for our audit opinion on the company,s internal financial
over financial reporting.

Meaning of lnternal Financial controls over Financiat Reporting

A company's internal financial control over financial reporting is a process designed toprovide reasonable assurance regarding the reliability of financial reporting and thepreparation of financial statements for external purposes in accordance with generally
accepted accounting principles' A company's internal financial control over financialreporting includes those policies and procedures that (1) pertain to the maintenance ofrecords that, in reasonable detail, accurately and fairly reflect the transactions anddispositions of the assets of the company; (z) provide reasonable assurance thattransactions are recorded as necessary to permit preparation of financial statements inaccordance with generally accepted accounting principles, and that receipts andexpenditures of the company are being made only !n accordance with authorisations ofmanagement and directors of the company; and (3) provide reasonable assurance regardingprevention or timely detection of unauthorised acquisition, use, or disposition of thecompany's assets that could have a material effect on the financial statements.

lnherent Limitations of !nternat Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,including the possibility of collusion or improper management override of controls, materialmisstatements due to error or fraud may occur and not be detected. Also, projections of anyevaluation of the internal financial controls over financial reporting to future periods aresubject to the risk that the internal financiat control over financial reporting may becomeinadequate because of changes in conditions, or that the degree of compliance with thepolicies or procedures may deteriorate.

Opinion

ln our opinion, the compdny has, in all material respects, an adequate internal financialcontrols system over financial reporting and such internal financial controls over financialreporting were operating effectively as at March 3L, 201.g, based on the internal controlover financial reporting criteria established by the company considering the essential
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components of internal control stated in the Guidance
controls over Financial Reporting issued by the rnstitute

G

Note on Audit of lnternal Financial
of Chartered Accountants of lndia.

PLACE: PUNE

DATE:30th May, 2018 -i: _-'

For VIJAY KALERA & ASSOCTATES

Proprietor

Membership No.049105

,-\ CHARTERED ACCOUNTANTS

a;}Yt-r\FrRM REG. No. 11s16ow

€(*iH \q*,
\ i};,r-*' (cA vlrAY s. KALERA)

















































































PARAG PATWA & ASSOCIATES

INDEPENDENT AUDITOR'S REPORT

The Members of
Sahyadri Industries Limited.

Report on the Financial Statements

We have audited the accompanying financial statements of SAHYADRI
INDUSTRIES LIMITED (the "Compahy"), which comprise the Balance Sheet as at
March 3L,2OL7, the Statement of Profit and Loss and the Cash Flow Statement for
the year then ended and a summa4r of the significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in sub-
section 5 of Section 134 of the Companies Act, 2013 ("the Act") with respect to the
preparation of these financial statements that glve a true and fair view of the
Iinancial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies(Accounts) Rules, 2Ol4 and the Companies (Accounting
Standards) Amendment Rules, 2016. This responsibility also includes maintenance
of adequate accounting records in accordapce with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities, selection'and application of appropriate accounting
policies, makin$ judgments and estimates that are reasonable and prudent, and
design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on
our audit.

these financial statements based on

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report undei
the provisions of the Act and the Rules made thereunder.

we conducted our audit in accordarrce with the standards on Auditing issued by
the Institute of Chartered Accountants of India, as specified under d."tion 148(1d)
of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of

Chartered Accountants
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material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant
to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that tJ:e audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of aJlairs of the
Company as at March 3L,2OL7 and its profits and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2OL6 (tJre "Order'i),
issued by the Central Government of India in terms of Section 143(11) of The Act,
we enclose in the Annexure A, a statement on the matters specified in paragraphs
3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report tJrat:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessarJr for the purposes of our audit.

(b) in our opinion, proper books of accounts as required by law have been kept by
the company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2OL4 and the Companies (Accounting Standards) Amendment
Rules, 2016.

(e) On the basis of the written representations received from the Directors of the
Company as on March 3t, 2017, taken on record by the Board of Directors of the
Company, none of the Directors of the Company are d.isqualified as on March 31,
2OI7 from being appointed as a Director in terms of Section L64 t2) of the Act.

(0 With respect to the ad.equacy of the internal controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in'Annexure B'; and
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(g) With respect to the other matters to be included in the Auditors' Report in
accordance with Rule 1 1 of the Companies (Audit and Auditors) Rules , 2OL4, in our
opinion and to the best of our information and according to the explanations given
to us:

1. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements as of March 3I,2OL7;

2. Provision has been made in the financial statements, as required. und.er the
applicable law or accounting standards, for material foreseeable losses, if
any, on long-term contracts including derivatives contracts;

3. There has been no delay in transferring amounts required to be transferred,
to the Investor Education and Protection Fund by the Compan5r; and

4. The company has provided requisite disclosures in its financial statements
in note No.45 as to holdings as well as dealings in Specified Bank Notes
during the period from 8 November 2016 to 30 December 2OL6 and these
are in accordance with the books of accounts maintained by the Company.

For PARAG PATWA & ASSOCIATES
CHA OUNTANTS

387W

PLACE : PUNE

DATE : 2Ob MAY, 2Ol7 t529
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(ii)

(iii)

ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

(REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING "REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE)

(0 (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

(b) As explained to us, the fixed assets were physically verified during the year by
the Management in accordance with a phased programme of verification adopted
by the Company which, in our opinion is reasonable having regard to size of the
Company and nature of its business. According to the information , and
explanations given to us, no material discrepancies were noticed on such
verification.

(c) According to the information and explanations given to us and on the basis of
our exarnination of the records of the Company, the title deeds of immovable
properties are held in the narne of the Company.

As explained to us the inventories have been physically verified by the Management
during the year at reasonable intervals and no material discrepancies were noticed
on such physical verification.

The Company has not granted any loans secured or unsecured to the companies,
Iirms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Section 185 and 186 of the Act, with
respect to loans, investments made and guarantees given.

(v) The Company has not accepted any deposit from the public in accordance with the
provisions of sections 73 to 76 of the Act and rules framed there under.

(vi) We have broadly reviewed books of accounts maintained by the company pursuant
to the rules made by the Central Government for maintenance of colt iecords u/s
148(1) of the Companies Act, 2013 and are of the opinion that prima facie tire
prescribed records have been made and maintained. We have however, not made a
detailed examination of records with a view to determine whether they are accurate
or complete.

(vii) (a) According to the information and explanations given to us and according to the
books and records as produced and examined by us, in our opinion, the Company is
generally regular in depositing undisputed statutory dues including provident fund,
employees'state insurance, Income Tax, Sales Tax, Value Added Tax, Customs Duty,
Service Tax, Excise Duty and other material statutory dues as applicable to it, wiih
appropriate authorities.

(iv)
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(b) According to the information and explanations given to us during the year there
are no undisputed amounts payable in respect of provident fund, employees' state
insurance, Income Tax, Value Added Tax, Sales Tax, Customs Duty, Service Tax,
Excise Duty and other material statutory dues which have remained outstanding as
at 31"t March, 2Ol7 far a period of more than six months from the date they became
payable.

(c) According to the information and explanations given to us there are no dues of
Income Tax, provident fund, employees'state insurance, Sales Tax, Value Added Tax,
Service Tax, Customs Dut5r, Excise Duty and other material statutory dues which
have not been deposited with the appropriate authorities on account of any dispute
other than those mentioned below:

Name of the
statute

Nature of
Dues

Amount
Demanded
(( in lacs)

Period to
which the
amount
relates

Forum where dlspute
is pending

Karnataka
VAT Act

VAT & CST 4.24 2AO7-O8 Joint Commissioner of
Commercial Taxes,
(Appeal) Karnataka

Karnataka
VAT Act

VAT, Interest
& Penalty

10.70 2008-09 Joint Commissioner of
Commercial Taxes,
(Aooeall Karnataka

Kera-la -"VAT
Act

VAT &
Interest

9.76 2010-1 1 Asst. Commissioner,
Commercial Taxes,
Special Circle - II

West Bengal
VAT Act

VAT &
Penalty

45.30 2007-oB West Bengal
Commercial Taxes
Appellate & Revisional
Board, Kolkata

Gujarat VAT
Act

VAT, Interest
& PenaJty

85.35 2010-1 i Joint Commissioner of
Commercial Tax,
(Aooeal). VADODARA

Gujarat VAT
Act

CST, Interest
& Penalty

t.52 2010-1 1 Joint Commissioner of
Commercial Tax,
(Appeal). VADODARA

Tamil Nadu
VAT Act

VAT, Interest
& Penalty

o.48 2007-o8 The Joint
Commissioner (CT)
Salem Division

Tamil Nadu
VAT Act

VAT, Interest
& Penalty

t52.95 2010-13 Appellate Deputy
Commissioner
(CT)(FAC) Erode

Maharashtra
Sales Tax

VAT, Interest
& Penalty

185.65 20rt-12 Joint Commissioner of
Sales Tax (Appeal),
Pune
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Maharashtra
Sales Tax

CST, Interest
& Penalty

65.61 2077-12 Joint Commissioner of
Sales Tax (Appeal),
Pune

Gujarat VAT
Act

VAT, Interest
& Penalty

46.89 2017-72 Joint Commissioner of
Commercial Tax,
(Appeal), VADODARA

Gujarat VAT
Act

CST, Interest
& Penalty

5.06 2077-12 Joint Commissioner of
Commercial Tax,
(Appeal), VADODARA

Andra
Pradesh VAT
Act

VAT, Interest
& Penalty

1.39 02/06/14
to
so/oe /15

Appellate Deputy
Commissioner,
Vijaywada

Maharashtra
Sales Tax

VAT, Interest
& Penalty

29.33 20i0-1 1 Joint Commissioner of
Saies Tax (Appeal),
Pune

Maharashtra
Sales Tax

VAT, Interest
& Penalty

39.78 2012-13 Deputy Commissioner
of Sales Tax, Pune

Maharashtra
Sales Tax

CST, Interest
& Penalty

t9.96 2072-13 Deputy Commissioner
of Sales Tax, Pune

Tamil Nadu
VAT Act "

CST, Interest
& Penalty

30.89 20i5-16 Assistant
Commissioner(CT),
Perundurai

Central
Excise Act

Excise Dues 5.34 2012-1.3 CESTAT (Chennai)

Central
Excise Act

Excise Dues 8.86 2012-ts CESTAT (Chennai)

Central
Excise Act

Excise Dues 6.59 2010-13 CESTAT (Chennai)

Central
Excise Act

Excise Dues 4.96 201,2-13 CESTAT (Chennai)

Central
Excise Act

Excise Dues 0.11 20L2-73 CESTAT (Chennai)

Central
Excise Act

Excise Dues o.o2 2010-1 1 CESTAT (Chennai)

Central
Excise Act

Excise Dues 0.85 201 1-13 CESTAT (Chennai)

Central
Excise Act

Excise Dues 26.26 2070-12 Commissioner of
Central Excise
(Aoneals)

Central
Excise Act

Excise Dues 27.O8 20to-12 Commissioner of
Central Excise
(Appeals)
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Central
Excise Act

Excise Dues 20.t2 2009- 10 to
2073-74

Commissioner of
Central Excise
(Appeais)

Central
Excise Act

Excise Dues 10.19 2007-2AOB CESTAT (Chennai)

Amount deposited under 4ispute in respect of a

f.

(viii) According to the information and explanations provided. to us, the Company has not
defaulted in repayment of dues to the banks. The Company did not iru.rr" *y
outstanding dues to any financial institution or debentures holdlrs during the year.

(ix) (a) The Company has not raised any money by way of initial public offer or further
public offer (including debt instruments) during the year.

(b) The company has not availed or taken term loans from banks/financial
institutions during the year.

(x) According to the information and explanations given to us, no instances of materialfraud on or by the Company has been noticed or reported during the course of our
audit.

("i) According to the information and explanations given to us and based on ourexamination of the records of the Company, the -Company has paid/provided for
managerial remuneration in accordance with the requisite- approvals mandated by
the provisions of Section r9T read with schedule v to ihe Act.

(xii) In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the order is not
applicable.

(xiii) According to the information and explanations given to us and based on ourexamination of the records of the Company, transactions with related parties are incompliance with Section 177 and.188 oi the'act where applicable and details of suchtransactions have been disclosed in the financial statehents as required by theapplicable accounting standards..

(xiv) According to information and explanations given to us and based on our examinationof the records 
. 
of the Company, the Company has not made any preferential

allotment or private placement of shares or- fuliy or partly convertible debentures
during the year.
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(xv) According to information and expianations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash
transactions with directors or persons connected with him as referred to in section
192 of Act. Accordingly, paragraph 3(xv) of the order is not applicable.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act 1934.

FOR PARAG PATWA & ASSOCIATES
CHARTERED

FIRM

PLACE: PUNE

DATE:2Oth May,2077
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..ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT
(REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING "REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS" OF OUR REPORT OP EVEN DATE)

We have audited the internal financial controls over financial reporting of SAHYADRI
INDUSTRIES LIMITED ("the Company'') as of March 37, 2OI7 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
Iinancial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financiat Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (TCAIJ. These
responsibilities include the design, implem-entation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the companies Act, 2ots.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal Iinancial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the "Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2A13, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI. Those Standards and the Guidance
Note require that we comply with ethical-requirements and plan and perform the audit
to obtain reasonable assur€ulce about whether adequate internal linancial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over hnancial reporting includel
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists,'and testing and evaluafing the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whJther due to fraud or
error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's interna,l Iinancial controls
system over financial reporting.

Meaning of Internal Financial controls over Financial Reporfing

A company's internal financial control over financiaf reporting is a process designed to
provide reasonable assurance regarding the reliability of financiai reporting ,ra tfr"
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over linancial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairty reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, gse, or
disposition of the company's assets that could have a material effelt on the Iinancial
statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal linancia-l controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may Jeteriorate.

Oplnion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internai Iinancial controls
over Iinancial reporting were operating effectively as at March 31,,2OLT, based on theinternal control over financial reporting criteria established by ifr" Company
considering the essential componenti of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India,,

ASSOCIATES
ANTS

PLACE: PUNE

DATE:2O* May,2OlT

\M














































